
,'----
9OCRSOB49S

~euioDaI and crimi....~ of Ralph M. SavaF; the defendant further failed
to ctildOIC the true~ aDd profellioaal~ of Bupne B. White; the
defendant further WIed to clildOie the lack of...... of the .nts ofSomise
~ment Servi<:ea, Inc. in the area of PM racIo UPIicatkms; the defendant further
failed to diadose the true c:hanca of.e~..PM riaio construction permit; the
defendant further failed to disclose diat the~ cJeIcribed above was not properly
rePtered with the North earouo:a-==of '1 OffIce; aDd, the defendant
further failed to disdoIe that the die~tydescribed above were
not properly reJistered with the North Carolina SeCretary of State's Office; said untrue
statements and omissions being in violation of N.C.G.S. 78A-8(2).

./ COUNT EIGHTEEN .",

1HE JURORS FOR 1HE STATE UPON'DIBIR OAlH PRESENT that on
or about the 2Sth day of March, 1988, in Nub e.aty, 1bomas L Root, unlawfully,
willfully and felonioualy, in connection with the ...... sale of a certain security, to
wit: a ~rship interest in New Solll Commu'"cldons to Otho Dodd, did direCtly and
indireCtly eDPIe in .. act, practice, aid course of"'IIiDCII wbic:h ~rated as a fraUd
and deceit upon Otho Dodd, in violation of N.C.G.S. 78A-8(3). SaiCi act, praetic:e, or
course of busiDeli wbieb~ted as a fraud aDd deceit was as follows: The defendant
~with BUlCne B. White, Carl W. Hurlebaus.~ M. Savaae, Sonrise
~ment Services, Inc., Telemedia, Inc. and ftI'ioUs others blown and unknown to
the State on the date~ above did offer and .n the security al1eaed desc:ribed
above through the UIe of statements that were faIIe, miueadina and t6at omitted
material fads that misled <>tho Dodd. The stateme.... that were faJse and misleading
were, that Sonrise Manaaement Services, Inc. had a~ succeuful track record in
maldn, ~lications for PM radio construction~; and further, that there was very
little risk m this investment. The statements !bit omitted material facts were; that the
true risks of this investment were not disclOled; and further, that the true UIe of the
proceeds of the offer!na of the security was DOt diIdoIed; and further, that the true
record of success by Sonrise Management Senicel, IDe. in the area of obtainina FM
radio construction permits was not discloIed; and further, that the true person8l,
professional and cnminaJ backpound of Ralph M.~ was not disclosed; and
lurther, the true personal and professional~ Of Buaene B. White was not
disclosed; and fui'ther, that the lack of~rtiseOf the .nts of Sonrise Manapment
Services, Inc. in the area of FM radio applicaoo. W8I not disclosed; and further, that
the true chances of pttina an FM radio CODItrudioD permit were not diadosed; and
further, the fact that the security described above wu DOt properly registered with the
North Carolina Secretary of State's Office was not dildosCd; and lurtIier, that the
salespeople selli!lg the security described above were not properly registered with the
North carolina secretary of State's Office was not disclosed.

~ COUNT NINE1EEN t/

1HE JURORS FOR mE STATB UPON 'DIEIR OAlH PRBlENT that on
or about the 11th day of Ncwember, 1987, in N....~,1bomas L Root, unlawfu1ly,
willfully and feloniously, in connection with the offer· sale of a certain security! to
wit: a ~rship interest in WLGP Radio Partne~ to William H. Dove, did directly
and inCfirectly mate untrue statements of material fad, to wit: that Sonrise
Manapment Services, Inc. would handle all matten concerninl the application for an
FM radio construction permit; and further, that SomiIe~mentServices, Inc. had
a very successful track record in making applicatio.. for FM 000 construction ~rmits;
and further, that if they obtained a construction permit, it could be sold for a profit; and
further, the defendant did directly and indirectly omit to state material facts which
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caused said William H. Dove to be misJed, to wit: the defendant failed to discloIe the
true risb of the hwestmeat; the defendant furtber failed to discloIe the true use of the
~ of the offor!DI of the security; the defeDdant further failed to disclose the true
record of success by SoiuiIe Manaaement~ Inc. in the area ofobtaini• PM
radio construction ~rmi"; the defendant further IaiIed to diJdote the true peisonal,
professional and cnminal~ of Ralph M. !avIF; the defendant further failed
to disdOle the true~ aDd professional~ of Eupne B. White; the
defendant further failed to diIcIose the lack of....of the ..nts of Sonrise
~ment Services, Inc. in the area of PM ndo ..ue:ations; the defendant further
failed to disclose the true chuces of aetti.DI an PM riaio conatruetion permit; the
defendant further failed to diIclose ttiat the~ delcnbed above was DOt properly
rePtered with the North Caro~~of State', Office; aDd, the defendant
further failed to discloIe that the "". die security described above were
DOt properly re~red with the North CaioIina SeCretary ofState's Office; said untrue
statements ano omissions being in violation ofN.C.O.S. 78A-8(2).

./ COUNT1WENTY I
lHEJURORS FOR lHE STATE UPON 11IBIR OAm PRBSENTthat on

or about the 11th day of November, 1987, in NIIIa~, Thomas L. Root, unlawfully,
willfully andfel~,in connection with the o«er sale of a certain security! to
wit: a partnership interest in WLGP Radio PartDenbkl to William H. Dove. did CIirectly
and inWrectly enpae in 88 act, practice, and coune of b".bw5 which~rated u a
fraud and deceit upon William H. Dove, in YioIadoIa of N.C.O.S. 78A-8(3). Said act,
practice, or coune of busineu which ~rated .. a fraud and deceit was as foDows: The
ilefendant acti!1& with Bupne B. White, Carl W. HurIebaus, Ralph M. Savaae, Sonrise
Management services, InC., Telemedia, Inc. and various otben mown and unknown to
the State on the date~ above did offer aDd aeU the security aBeled descn"bed
above through the use of statements that were f8IIe,~ and tIlat omitted
material facts that misled William H. Dove. The statements diat were false and
misleactina were, that SonriJe M~ement Services, IDe. would handle all matten
coac:eming the application for an PM radio COIIItruCtion permit; and further, that
Sonrise M~ement Services, Inc. had a vcl'f1UCClllful trade record in matina
applications for PM radio construction pemu..; ud further, that if they obtained a
construction permit, it could be sold for a profit. The statements that omitted material
facts were; iliat the true risks of this investment were DOt~ and further, that the
true use of the proceeds of the offe~of the security was not . osed; and further,
that the true reCord ofsucceu by Sonrue Ma-.meat Services, Inc. in the area ofobtai:: PM radio construction permits was DOt diIdosed; and further, that the true
peno professional and criminal~ of Ralph M. Savage was not disclosed;
8nd further, the true personal ~rofelSional w.eqround of Eulene B. White was not
disclosed; and further, that the I of expertise of die..nts of SOnriseM~ment
Services, Inc. in the area of PM radio ..,licatiMI was not disclosed; and further, that
the true chances ofgettina an PM radio CODItrue:tion permit were not disclosed; and
further, the fact that the security described above W8I not properly registered with the
North Carolina Secretary of State's Office was not diIdosid; ind I'urt6er, that the
salespeople selling the security described above were not properly registered with the
North carolina secretary of State's Office was not disclosed.

II COUNT lWENTY-ONE ,/

nm JURORS FOR nm STATE UPONntElR OArn PRESENT that on
or about the 24th day of November, 1987, in Nub County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
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wit: a partnership interest in WLOP Radio~ to J.D. DrulliDaer, did directly
and iOOirectly make untrue ltatementa ofmaterial fad, to wit: that SoDrise
Manalement Services, lac. would handle all matters concemiDI the application for an
PM radio c:onstruetion~t; and further, tJaat SoariIe Maucement-Services, Inc. had
a very succeuful track record in makir•~ for PM ridIo construction permits;
and further, that there wu very little riik tlUliat.ancnt; and further, the defendant
did directly and indirectly omit to state material..which caused said J.D. Dru1Iin&er
to be misled, to wit: the defeadant failed to diIcIoIe tbe true risb of the investment; the
defeoo,mt further failed to disclose the true use « tile~ of the otferina of the
securitY; the defendaat further failed to dildole tile true record ofsua:ess by Sonrise
MaDaaement Services, lac. in the area ofobtlini. PM radio CODItruction permits; the
defenaant further faDed to dfsdose the true~~ and criminal
backgrOUDd of~M. Sa'ftae; the ~feodIot6IrtIIei' failed to disclose the true
personal and profeUioDll~of~ B. White; the defendant further failed
to disclose the lack of~ of the IICDtI of Soorite Maaaaement Services, Inc. in
the area ofPM radio apjIicadons; the defendlnt furdIer failec1 to dildose the true
cbances of let.tinl an PM: radio construction permit; the defendant further failed to
disdOIC that the iecuri~ cIeIcribed above was DOt P'OPC~ re~ with the North
CaroliDa Secret",! of State's Office; and, the defeaidlDt fUrther failed to disclose that
the SIIespeopIe scm. .... MCUri!Y described abcwe were not properly registered with
the North carolina secretary of State's Office; said untrue statements ana omissions
being in violation of N.C.O.S. 78A-8(2).

./ COUNTlWENTY-lWO ,/

nIB JURORS FOR mE STATE UPON 1HBIR OAlH PRESENT that on
or about the 24th~ of November, 1987, in N....~,Thomas L Root, unlawfully,
willfully and felonioUsly, in connection with the o&r sale of a certain security, to
wit: a partnership interest in WLOP Radio PartDenbip to J.D.~er, did diiectly
and~ enpae in an$.actice, and coune oIbuliness which ~rated as a
fraud and deceit upon J.D. . r, in vioIatioa Of N.C.G.S. 78A-8(3). Slid act,
practice, or c:oune of business whic ~rated. a fnud and deceit was as follows: The
ilefendant aeti!lI with Bupne B. White, Carl W. Hurlebaus, Ralph M. Savap, Sonrise
Management services, InC., Telemedia, Inc. and vuious others known and unknown to
the State on the date alleled above did offer aDd leD the security aIIeled described
above through the use of statements that were faIIe, miJIeadin& 8nd that omitted
material facts that misled J.D. Drullinger. 1be slatements that were false and
misleading were, that Sonriae Manqement Services, lac. would bandle all matters
concerning the application for an FM radio construction permit; and further, that
Sonrise Manapment Services, Inc. had a vert suoceuIuI track record in making
applications for PM radio c:onstruction ~nmts; IDd further, that there was very litde
risk in this investment. The statements that omitted material facts were; that the true
risb of this investment were not disclosed; IIld further, that the true use of the
proceeds of the offer!nl of the security w. DOt cIIdoIed; and furtherz that the true
record of success by Sonrise Management Servial. IDe. in the area 01 obtainina PM
radio construction {»Crmits was not disclosed; .... further, that the true personal,
professional and cnminal bacqround of Ralph M. Savap was not disclosed; and
further, the true ~rsonal and professional~ of BUlene B. White was not
disclosed; and further, that the lack of expertise Of the apnts of Sonrise Management
Services, Inc. in the area of PM radio applicatioDl \VIS not disclosed; and further, that
the true chances of letting an FM radio COllltl'udioo permit were not disclosed; and
further, the fact that the security described above was not properly registered with the
North Carolina Secretary of State's Office was not disclosed; and rorther, that the
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salespeople sellin& the~ deacn'bed above were DOt properly registered with the
North carolina Secretary of State's Office was not disclosed

',-- , COUNT TWENTY-lHREtY'

nIB JURORS FOR mE STATE UPON 11IEIR OArn PRESENT that on
or about the 6th day of February, 1987, in NIIb Couaty, Thomas L Root, unlawfully,
willfully and feloniOusly, in connection witll tile.rud sale of a certain security, to
wit: a~rsbip interest in BJ'UDlwick Radio~... to Charles Gilley, did directly
and indirectly mU.e an UDtnIe statement of riaI fact, to wit: that Sonrlie
ManaFment Services, lac. would handle all concernina the application for an
PM radio construction permit; and further, tile dlleDdant did dUectlf aDd indirectly
omit to state material &eta which caUJed said Charles GDley to be misled, to wit: the
defendant failed to diIdoIe the true riJb of the iJweItment; the defendant further
failed to disclose the true UIe of the proceedl of the olferina of the aecuri~ the
defendant further failed to cUsdose the true record « IUCCeSS by Sonrise M~ement
Services, Inc. in the area of obtainina PM radio coastruction ~rmits; the defendant
further failed to diIdoIe the true perso~_proIellioaaland criminal backaround of
Ralph M. savqe; the defendant further failed to cIIdoIe the true personal and
profeuioDal baCkarOUDd of Eupne B. White· the defMdant further failed to diJclose
the lack of expertfae of the -.nta of SomiJe~mentServices, Inc. in the area of
PM radio applieatiOlll; the defendant furtber-~to diIdoIe the true cbanc:es of
getting an FM J..uio COIIItNction permit; the defead8nt further failed to diJclose that
the security descn1Jed above was not~rly reP&ered with the North QlroIina
Secretary of State's 0fIiCle; and, the defeildaDt ful1ber failed to diJdose that the
salespeople selq the~ described above were not properly registered with the
North C8roIina Secretary of State's Office; said untrue statements ana omissions being
in violation of N.e.G.S. 78A-8(2).

"'_.' ./ COUNTTWENTY-FOUB /

1HE JURORS FOR 1HE STATE UPON 11IEIR OAni PRESENT that on
or about the 6th day of February, 1981, in Nub County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the after Ud sale of a certain security, to
wit: a~rship interest in Brunswick Radio~tes to Charles Gilley, did directly
and indirectly enpae in an act, practice, and coone of business which ~rated as a
fraud and deCeit upon Quarles Gilley, in violatioD of N.C.G.S. 18A-8(3). Said act,
practice, or course of buliness which operated as a fraud and deceit was as fonows: The
(lefendant acti!J& with &a,ene B. White, Carl W. Hurlebaus, Ralph M. Savaac, Sonrise
Management services, InC., Telemedia, Inc. and various others mown and unknown to
the State on the date~ above did offer and sen the security alleged described
above tbr~ the use of statements that were faIIe, misleadina and that omitted
material facts that misled Charles Gilley. The .....ment that was false and misleadiDl
was, that Sonrise~ment Services, lac. would baDdlc all mattersconce~ the
application for an PM radio construction permit The statements that omitted material
facts were; that the true riJb of this investment wre DOt disclosed; and further, that the
true use of the proceeds of the offerin4 of the security was not disclosed; and further,
that the true record of access by Sonnse Man~Dt Services, lac. in the area of
obtaininJ PM radio c:o.truetion permits walDOt cIiIdoIed; and further, that the true
personal, professional and criminal~ of~hM. Sayaae was not disclosed;
ana further, the true pellOBl1 and profesaicmal bedrarOund of Bulene B. White was not
disclosed; and further, that the lack of expertise of die ..ents of SOnrise Manaaement
Services, Inc. in the area of FM radio applicatioDi was not disclosed; and t'urtber, that
the true chances of getting an FM radio construction permit were not disclosed; and
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further, the fad that the aec:urity descnDed abcwe was DOt ~operIy registered with the
North Carolina secretai)' of State's Office was DOt disclosed; ind furt6er, that the
salespeoplese~ the security described above were DOt properly registered with the
North Cirolina secretary of State's Office was not disclosed.

-/ COUNT TWENTY-FIVE,/'

1HE JURORS FOR 1HB STATE UPON 'DIEIR OATIl PRESENT that on
or about the 11th day of JUDe, 1987, in Nub ('oeMJ9, 1bomu L Root, unla~,
willfully and felonioUsly, in coanection with the ....aod sale of a certain seauity, to
wit: a~nhip intereat in Upstate FM~ 10 Ed T. Griftin, did directly and
indireCtly make untrue ltatements of material fact, to wit: that Sonrise ~ement
Services, Inc. would handle all mattersco~ dae~n for an PM radio
construction permit; and further, that SomiIe ........nt Services, Inc. bad a very
sua:essful track record ill making~ for nt radio coostruction permits; and
further, the defendant did direaI! aDd indiredly omit to state material faCts which
caused said Ed T. Griffin to be niisled, to wit: tfJe defendant failed to disclose the true
risks of the investment; the defendant further failed to disclose the true use of the
proceeds of the offeriDa of the security; the defendant further failed to disclose the true .
record of suc:c::ess by SoDriIe MaDaaement Servic:eI, In<:. in the area of obtainina PM
radio oonstruction (JemUtI; the defendant further IaDod to diad. the true ~rsona!
professional and c:nmioal bKkaround of Ralph M. Sa..; the defendant further failed
to disclose the true penooal aDd professional ....owiI of &aene B. White; the
defendant further failed 10 disclose the Ia<:k of apertile of the ..ents of Sonrise
MllD8gement Services, Inc:. ill the area of PM racIo APDIkations; the defendant further
failed to disclose the true dIan<:es ofget~ an FM riaio construction permit; the
defendant further failed to diKlose that the security deIa1Ded above was not properly
reptered with the North Carolina Se<:retary of Slate's Office; and, the defendant
further failed to disclose that the sal~fe seUiD& the security described above were
not properly registered with the North Carolina SeCretary of State's Office; said untrue
statements and omissions being in violation of N.C.G.S. 78A-8(2).

.; COUNT TWENTY-SIX v'

DIE JURORS FOR mE STATE UPON 1HE1R OATIl PRESENT that on
or about the 11th day ofJune, 1987. in Nash~, Thomas L Root, unlawfully.
willfully and felonioUsly, in conne<:tion with the o&r aDd sale of a certain security. to
wit: a ~rship interest in Upstate PM PartDe~ 10 Ed T. Griffin, did dir~ and
indireCtly eJJPIe in an ~..PJ'a<:tice,and oourse of bUsiness which ~rated as a fraud
and deceit upon Ed T. Griffin, in violation of N.C.G.S. 78A-8(3). said act, practice, or
course of business wbidl ~rated as a fraud and deceit was as fonows: The defendant
Ildin& with Eulene B. White.z.Carl W. Hurlebaus,~h M. Sa~e, Sonrise
Manaaement Services, 10<:., "J elemedia, In<:. aud varioUs others biown and unknown to
the State on the date aIlepd above did offer and sen the security alleged described
above through the use of statements that were false, mialeadioa and that omitted
material fa<:ts that miaJ.ed Ed T. Griffin. The statemeats that were false and misleading
were, that SonriseM~nt Servi<:es, In<:. would hand1e all matters concernina the
~lia&tion for an PM ramo construction permit; and further. that Sonrise M&!J8&ement
services, In<:. had a very su<:eessful track record in m'ki~ ~pli<:ations for PM radio
construction permits. The statements that omitted matenal fae:ts were; that the true
risks of this mvestment were not disclosed; and further, that the true use of the
proceeds of the offerioa of the &ealrity was DOt disclosed; and further, that the true
record of success by Sonrise Management Services, In<:. in the area of obtainin& FM
radio construction permits was not disclosed; and further. that the true personal,
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professional and crimiNa~ of~ M.~ was not disclosed; and
further. the true ~nooal aDd ProfessioDal~ Of EuSCne B. White was not
disclosed; and fui1her. that the lack of~rtiIeOf the apnts of SoDrise~ement
Services. Inc. in the area ofPM radio~..WII not disclosed; and further, that
the true chanc:es of ICtqaD FM radio Coastrucdoa permit were DOt disclosed; and
further. the fact that the security described above \VII not ~perly reaistered with the
North Carolina Seeretaly ofState's 0fIke was DOt cIiIdosed; 8nd lurt6er, that the
saleSPCOPle selli!al the security described above were not properly registered with the
North Cirolina secretary of State's Office was not disclosed.

./ COUNT TWENTY-SEVEN /

11IE JURORS FOR 11IE STATE UPON 1HEIR OAlH PRESENT that on
or about the 16th~ of No¥ember, 1987. in NMIa~, 1bomas L Root, unlawfully,
willfully andfel~, in CODDCCtion with the after sale ofa certain security, to
wit: a~~ interest in WLGP Radio~ to GeOrae W. Griffin, did
directly and indii'~make untrue statements of material fact, to wit: that Sonrise
~ement Services, IDe. would handle all matten concemina the application for an
PM radio construction permit; and further, that SoDrise~ment Services, Inc. had
a very successful track record in makilll applicadool for PM ridio construction permits;
and further, the defeDdaat did directly 8nalDdirocdy omit to state material factS which
caused said Georae W. Griffin to be 1nisIed. to wit: the defendant failed to disclose the
true risb of the investmeDt; the defendant lurtber failed to disclose the true use of the
proceeds of the offer!DI of the security; the defelldant further failed to disclose the true
record ofsuccess by SoDrile Manaaement Servkel, loe. in the area of obtaioin, PM
radio construction .-rmill; the defendant further WIed to discloae the true ~rsonal,
professional and cnminal~ of Ralph M. SaV88e; the defendant fuI1her failed
to disclose the true ~nonaIaDd professioul ......ouDd of Euaene B. White; the
defendant further failed to disclose the lack of eljlerdle of the &lents of Sonrise
~ement Services. IDe. in the area of PM radio applications; the defendant further
failed to disclose the true chances of gettina aD PM radio construction permit; the
defendant further failed to disclose iliat the security described above was not properly
registered with the North Carolina Secretary of SUte's Office; and, the defendant
further failed to disclose that the salespeopfe se_ the security described above were
not properly registered with the North Carolina SeCretary of State's Office; said untrue
statements and omissions being in violation of N.C.G.S. 78A-8(2).

./ COUNTlWENTY-WOHT I
'DIE JURORS FOR lHE STATE UPON nfEIR OAlH PRESENT that on

or about the 16th day of November, 1987, in Nash~, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the oller sale of a certain security, to
wit: a partnership interest in WLGP Radio Par1Denbip to Georle W. Griffin, did
directfy and indir~enpp in an act, practice, aad course of 6usiness which operated
as a fraud and deceit u~nGeorge W. Griffin, in violation of N.C.G.S. 78A-8(3). Said
act, practice, or course of business which ~rateeI as a fraud and deceit was as follows:
The defendant actina with EUlene B. White, Carl W. Hurlebaus, Ralph M. Savaae,
Sonrise Management Services, Inc., Telemedia, IDe. aDd various others known aDd
unknown to ili~ 5Ulte on the date alleged above did offer and sell the security alleged
described above throop the use ofstatemeuts that were false, misleadi~ and that
omitted material facti that misled George W. GriftiD. The statements that were false
and misleading were, that Sonrise Manaaemeot Services, IDe. would handle all matters
concerning the application for an FM radio construction permit; and further, that
Sonrise Management Services, Inc. had a very successful track record in making
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~tionsfor PM radio coastruetiODpermias. Tbc statements that omitted material
facts werei that the true risks of this inveatme8t were DOt disdo&ed; and further, that the
true use or the proceodl of the offe~ of the security was not disdosed; and further,
that the true reCord of IUCCIII by Sonnse M••••e._ servkes, Inc. in the area of
obtainin& PM radio CODIU'UdioD ~rmits was DOt cIiIcIoIed; and further, that the true
penc:»naI; profeuional and criminal~ of~M. Sayap was DOt disclosed;
imd further, the true penoaal ~rofaiioaal bMt&rOund ofEulene B. White was not
disdosed; and further, that the ofe~rdIe of die "DtI of SOnrise~ement
Services, Inc. in the area ofPM radio ~cadoaa was DOt disdosed; and further, that
the true chances ofaetu. • PM radio coDlU'DC:doa permit were not disclosed; and
further, the fact that the security descnbecl above was DOt p~rly reaistered with the
North Carolina Secretary of State's Office was DOt diIcloMd; ind furt6er, that the
SIlespeople selliJJ& the sCauity described above were not properly registered with the
North carolina secretary of State's Office was not disclosed.

I COUNT lWENTY-NINE ,/

nIB JURORS FOR nm STATE UPON 1HE1R OAnI PRESBNT that on
or about the 10th day of December, 1987, in Nalla~, Thomas L Root, unlawfully,
willfully and feloDioUlly, in connection with tile.r sale ofa certain sec:urity, to
wit: a ~rsbip interest in Vezina BroadcudDa Group to W. Mac Hines, did directly
and iOOiredly make UDtrue statements of material fact, to wit: that Sonrise
~ement Services, Inc. would handle alllDltten coocemina the appli~tionfor an
FM radio constl'Udion permit; and further, that SonriIe ManapmentServices, Inc. had
a very~l track record in maki..5' for PM ridio construction permits;
and further, that be would receive a very return 011 his investmelJt; and furiber,
the defendant did directly and indirectlY t to state JDateriai facts which caused said
W. Mac Hines to be misled. to wit: the defeDdlnt failed to disclOse the true risks of the
investment; the defendant lurther failed to disdoIe the true use of the proceeds of the
offering of the security; the defendant further failed to disclose the true record of
success ., Sonrise Maoaaement Services, Inc. in the area of obtaini..PM radio
construction permits; the defendant further failed to disdose the true personal,
prof.essional and criminal~ound of Ralph Me SavaF; the defendant further failed
to disclose the true ~nonaI arid professional~d of Bupne B. White; the
defendant further faDed to disclose the lack of apertile of the .nts of Sonrise
~ement services, Inc. in the area of PM rado IIJPIic:ations; the defendant further
failed to disclose the tnIe chances of getti.nl an PM "-0 construction permit; the
defendant further failed to clisdOie tbat the security deIcrlbed above was not properly
registered with the North Carolina Secretary of Slate's Office; and, the defendant
fuither failed to disdoIe that the saI~fe seJ.!iDI tile seauity described above were
not properly registered with the North Carolina SeCretary of State's Office; said untrue
statements and omissions being in violation of N.C.G.S. 78A-8(2).

./ COUNT1HIRTY /

mE JURORS FOR mE STATE UPON nIEIR OATH PRESENT that on
or about the 10th day of December, 1987, in Nalla County, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the o«er andSIle of a certain seauity, to
wit: a ~rship interest in Vezina Broadcasti", Group to W. Mac Hines, did directly
and inOir~ enpge in an ae:t,=ce, aDd course of tiusioess which ~rated as a
fraud and deceit upon W. Mac' in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course of buaiDCIS which operated as a fraud and deceit was as follows: lbe
aefendant &diraC ..vith Bugene B. White, Carl W. Hurlebaus, Ralph M. Savaae, SOIuise
Management Services, Inc., Telemedia, Inc. and various others mown and unknown to
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the State on the date all.-cI above did offer aDd ..Udie security aIIeaed described
above~ the use of statements that were Idle. milleadhll and tfiat omitted
material facts that misled W. Mac Hines. TIle .....moou that were false and
misJeadioa were, that SonriIe~meDt Some., Ioc. would handle all matters
concem!DJ the~ for an PM radio coMtnacdon permit; and further. that
Sonrise~meDt SoMees. Inc. had a very IUft:ll.... track rcoord in maldnc
applications for PM radio CODStruction peradts; IIId 6utber. that be would receIVe a
very larae return on his inveatment. 1be state... tIIat omitted material facts were;
that the true risks of this iJwestment were DOt discIoIed: and further, that the true use of
the proceeds of the ofte~of the security was.. dIscIo&ed; and further, that the true
record of suc:c:ess by 80nriIe MaDlFment Servic.. Joe. in the area of obtainina PM
radio construction ~rmits was not disclosed; aDd 6u1IIer. that the:emil,
professional and cnminal~nd of~hM.Sa~was not . ; and
further, the true penonal aad professional~ OfBupue B. White was not
disclosed; and further, that the Iadt of~Of the .ouOf Soorise Manaaement
Services, Inc. in the uea of PM radio ~icatiOlll was DOt disclosed; and further, that
the true chances of FttiDa an PM radio CooIarudioD permit were not disclosed; and
further, the fact that the security described above wu DOt ~operly reJdstered with the
North Carolina Secretary ofStlte's Office wu DOt cIsdosed; 8nd lurtfier, that the
salespeople sclli!l& the security described above were DOt p~r1y registered with the
North Cirolina secretary of State's Office was not disclosed.

.ICOUNT DDRTY-ONE ,/

nIB JURORS FOR nIB STATE UPON mEIR OAlH PRESENT that on
or about the 16th day of November, 1987, in Nula eo:a~, Tbomas L Root, unlawfully,
willfully and felonioUlly. in connection with the after sale of a certain security, to
wit: a partnenhip interest in WLGP Radio~ to Bpty J. Hassell, did directly
and iJkIirectIy make untrue statements of material fad, to wit: that Sonrise
ManaPment Services, Inc.. wou1d handle all mat...COBCerniDa the application for an
PM radio construction permit; and further, that SonriIe~ment -Services, Inc. had .
a very successful track record in maid..~tioIIIfor PM radio construction permits;
and further. that there was ve~ little risk m this iavestmoot; and further, that they had a
nine!)' percent chance ofobtaining this coostrucdoo permit; and further. the defendant
did direetly and indirectly omit to state material facti which caused said Billy J. Hassen
to be misled, to wit: the defendant failed to disdoIe the true risks of the investment; the
defendant further failed to disclose the true use mtile~ of the offerina of the
security; the defendant further failed to disdoIe the true record of success by Sonrise
Manalement Services. Inc. in the area of obtaW. PM radio c:oostruction permits; the
defenaant further failed to disclOIe the true~~esaional and crin1inal
backlfOUnd of~M.~..; the defendUt ftlrdaer failed to disdose the true
penOnal and profeuJonal backpound of EuF- B. White; the defendant further failed
to disclose the lack of~rtiseof the apnu of Scaise Manaaement Services, Inc. in
the area of FM radio &PPIications; the defeodaat further failec1 to disclose the true
chances of setting an Ft.l radio construction permit; the defendant further failed to
dildose that the Security described above was DOC~rly r~ered with the North
Carolina Secretary of State'. Office; and, the def".t further failed to disclose that
the salespeople scm. the seeuri~described above were not properly registered with
the North carolina secretary of State's Office; said untrue statements ana omissions
being in violation of N.C.G.S. 78A-8(2).
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.,/ COUNT DJIRTY-TWO ,/

11IB JURORS FOR 11IB STATE UPON 1HEIR OADI PRESENT that on
or about the 16th day of November, 1987, in H....~, 'Jbomas L Root, unlawfully,
willfully aad feloDioUaly, in connection with dto.. sale of a certain sec:urity, to
wit: a ~rsbip interest ia WLGP Radio PaI1MnIUP to~ J. Hassell, did directly
aad iOOiredly eJllllO in aD ad, practice, aad COUIIe oIlRllioeu wbich ~rated as a
fraud aad deceitu~ .., J. Kauell, in vioIadoD of H.c.a.5. 78A-8(3). Said act,
practice, or course of belli••• whidl.rated _ a bud aud deceit was as fonows: The
.fendant actina with EUIJeIIC B. White, Carl W. HurIeb8us. Ralph M. Savaae, Sonrise
~ement services, laC., Telemedia, Ioc. aad YMiouI others mown and uoknown to
the State on the date aU'" above did offer aad ..U.. sec:urity alIeaed descn"bed
above~ the DIe of ltatements that were faile, mWeadh.. and t6at omitted
material facta that naqw~ J. Hassen. The It........ that were false and
misleadi... were, that SomiIe Manla&ement Servieea. IDe. would handle all matters
coneetn!DJ the applicadoa for an FM radio CODItnICtioD~t; and further, that
SonriIe~mentServka, Inc. bad a very IUCCeIIIuI track record in matiog
applications for PM radio CODStI'UCtion pel'Jllits; IIId further, that there was very little
riSk in this investment; and further, that they bad • DiDety percent cbance of obtaioiog
this CODItrUdion permit. 1be statements that omined material facts were; that the true
risks of this investment were not disclosed; aad further, that the true use of the
proceeds of the offe.... of the security was not dildoled; and further, that the true
record ofsu«ess by SoiJrite Manaaement ServkeI, Inc. in the area of00="FM
radio construction ~rmitI WMDOt disclosed; aad furtller, that the ua.e perso
professiooal and cnmlnaJ bectJround of~ MeSa~ was not disclosed; and
further, the true pel'lOllAl aad professional~ Of BuFne B. White was not
disclOlCd; and further, that the lack of~rtise~ &be..nts Of Sonrise tdaJaa&ement
Servieea. Inc. in the area ofPM radio ~1icadOIII was DOt disclosed; and fw'thCr, that
the true chances of aettiaa an PM radio CooIarucdoa permit were DOt disclosed; and
further, the fact that tbe security described above was not p-operly reaistered with the
North Carolina Secretary of StateIS Office was DOt disclosed; and lurtIier~ that the
salespeople selli!Jl the security described above were DOt properly registered with the
North carolina secretary of Statels Office WIS not disclosed.

./ COUNTDDRTY-DIREE /

1HE JURORS FOR 1HE STATE UPON 1HE1R OA1H PRESENT that on
or about the 16th day of March, 1988, in Nub County, Thomas L Root, unlawfully,
willfully and feloniOUlly, in CODDeCtion with the o«er aDd sale of a certain security, to
wit: a~rship interest in Barco PMp~ to Jobo H.~ did directly and
indireCtly make untrue statements of material _ to wit: that Sonrise M~ment
Services, Inc. would handle aU matters~ the awHc.ation for an PM radio
coDStruetion permit; and further, that Sonrise~nt Services, Inc. had a very
successful traCk record in mati.. applicaue. for nf radio CODSUUction permits; and
further, that there was very titde risY in this invesameDt; and further, the defendaot did
directly aud indirecdy omit to state material fads which caused said Jobo H. High to be
misled, to wit: the defeodaot failed to disdOlC the true risks of the investment; tile
defendant further failed to disdoIe the true use 01 the proceeds of the offerina of the
security; the defendant further failed to disdose abe true record of success by Sonrise
Manaaement Servka, IDe. in the area of obtaiN. Rtf radio construction permits; the
defendaot further failed to disclose the true~ professioaal aud crimioal
background of Ralph M. Savage; the defeodant further failed to disclose the true
personal and professional background of Eugene B. White; the defendant further failed
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to disdoIe the lack of~ of the aaeots of s.riIe Muaaement Services, Inc. in
the area of PM radio apjIicadoaa; the defeDdaDt further faiIea to disdoIe the true
chances of..~ an N ndio construdioD permit; lbe defeDdant further failed to
disclose tbat the iecuri~deIcribed above W8I DOt~~re~red with the North
CaroliDa Secretary of state's Office; and, the c:IefeiidaDt fUrtberfailed to disclose that
the salespeople selliaa the security described aIxwe were not properly registered with
the North carolina secretary of State's Office; said untrue statements ana omissions
being in violation of N.C.G.S. 78A-8(2).

~ COUNTDDRTY·FOUR'/

11fB JURORS FOR 11fB STATE UPON 'DIEIR OATIl PRESENT that on
or about the 16th day of March, 1988, in Nula~, Thomas L Root, unlawfully,
willfully and feloaioUlly, in cooDedion widt die after aod sale of a certain security, to
wit; a ~rship interest in Barco PM PartDe~-= H. High, did directly and
indireCtly enpp in an !U=!t.~aetice,and course which ~rated as a fraud
and deceit upon John H. Hip, in violation of N.C.G.S. 78A-8(3). Said act, practice, or
course of buSiness which operated as a fraud and deceit was as tollows: The defendant
acting with Eugene B. White, Carl W. Hurlebeul, Rqm M. Sav.., Somise
Management Services, Inc., Telemedia, Inc.1Dd..... others kDown and unknown to
the State on the date .u.ect above did offer aDd .U the security aJlepd described
above thr~ the use of statements that were faile, miIleadina and that omitted
material fads that milled John H. HiP. The Ita..... that were false and misleading
were, that Sonrise~ment Semces, IDe. would haadle all matters concerning the
~catiOD for an PM raCIio construction permit; and further, that Sonrise~ement
Services, Inc. had a very successful track record ia makiD& &(»p.ucatioDs for PM radio
construction permits; and further, that there W8I very Uufe iiSk iD this investment. The
statements tIlat omitted material facts were; that die true risks of this investment were
DOt disclosed; and further, that the true use of the proceeds of the offering of the
security was DOt disclosed; and further, that the true record of succ:ess~ Sonrise
M~ement Services, IDe. in the area of obtaiai. PM radio CODStru::l:rmits was
not diScIoIed; and further, that the true~~ and cri· backfround
ofRalph M. Savap was not disclosed; aDd further. the true personal and professIOnal
back&iound ofEuae- B. White was not diIdoIod; aDd furtlier, that the lack of
~rtise of the asents of Sonrise Manaaement Services, Inc. in the area of PM radio
applications was not disdoIed; and further, that die true chances of gettmc an FM radio
construction permit were not disclosed; and fur1bor, the fact that the seamty described
above was not properly reliatered with the North Carolina Secretary of State's Office
was not disclosed; Imdfurther. that thesale~ sel,"" the security described above
were not properly registered with the North Carolina Secretary of State's Office was not
disclosed.

./ COUNT DfIRTY-FIVE ,;

mE JURORS FOR 11fB STATE UPON 1HEIR OAlH PRESENT that on
or about the 11th day of~mber,1981, in NuIa Cowa~, 1bomas L Root, unlawfully,
willfully and felonioUsly, in coDllCCUon with the after and sale of a certain seauity, to
wit: a~rship interest in Kansas BrOldcut AItodates to Eva M. King, did dfrectIy
and mmrectly make untrue statements of material fact, to wit: that Sonrise
Management Services, Inc. would handle all matters concerning the application for an
PM radio construction permit; and further, that dlere was very litde nsk in this
investment; and further, the defendant did dir~ and indireC:tJy omit to state material
facts which caused said Eva M. King to be misled, to wit: the delendantfailed to
disclose the true risks of the investment; the defendant further failed to disclose the
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true use of the proceedl of die oIferina of the sec:uri&y; the defendant further failed to
disclose the true record of suc:ceaa by SomiIe ::::::ntServices, Inc. in the area of
obtainina PM radio coDltrUdion J!Crmits; the further failed to disclose the
true personal, profeuioDal aDd cnminal bacQrouad of~hM. Savaae; the defendant
furtlier failed to disdOie the true ~rsonal aaa plG(eMioDaJ bacbround of Eugene B.
White; the defendant further failed to disclose the lack of expertfse of the &pnts of
Sonrise ldaDasement SerYices, Inc. in the area ofPM radio applications; the defendant
further failed to disdoIe the true chances ofJC~aD PM radio construction permit;
the defendant further fUIed to disclose that the ..auity delcnbed above was not
pr~rly rCJistered with die North Carolina SecnMary of State's Offi~; and, the
ilefend8nt further failed to diIdoIe that the I8IeINoiJIe aeJli.. the security described
above were not properly r.tered with the Norda C8rolioa secretary of State's Office;
said untrue statements and omissions being in violation of N.C.G.S. 78A-8(2).

t/ COUNTDDRTY-SIX ,/

11IB JURORS FOR nm STATE UPON rnElR OATIl PRESENT that on
or about the 11th day of Sep&ember, 1987, in Null Coon!)', Thomas L Root. unlawfully,
willfully andfel~, in connection with the 6raDd sale of a certain security, to
wit: a~ interest in Kansas Broadcast Auodates to Eva M. King. did directly
aDd in<Hrectly e.... in an ~,P.I'actic:e, and coune of business which ope~ated as a
fraud and deCeitu~ Eva M.~ in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course of business whiCh operated as a fraud and deceit was as follows: The
(Jefendant actiJ)a with l!ulene B. White, Carl W. H1II't.baus, Ralph M. Savaae, Sonrise
Management Services, Inc., Telemedia, Inc. and various others known and unknown to
the State on the date aile,. above did offer aDd leD the security alleged descnbed
above through the use of statements that were faile, mi.adina and that omitted
material facts that misled Eva M. King. The statelDeats that were false and misleading
were, that Soorise M~lDCnt Services, Inc. would handle all matters concerning the
application for an PM raC:Iio construction permit; and further, that there was very litde
riSk in this investment. 1be statements that omitted material facts were; that the true
risks of this investment were not disdosed; aad fllrtber, that the true use of the
proceeds of the offer!DI of the security was not diIdoIed; and further, that the true
record of success by Soiuise Management Servic:ea. IDe. in the area of obtaining FM
radio construction {lCrmits was DOt disclosed; ... further, that the true personal,
professional and cnminal bKkJround of~M.Sa~ was not disclosed; and
further, the true personal and professional~ of Eugene B. White was not
disclosed; and fui'ther, that the lack of~ Of the aaents of Sonrise Manaaement
Services, Inc. in the area of PM radio applicatioDl was not disclosed; and further, that
the true chances ofpttiDJ an PM radio construction permit were not disclosed; and
further, the fact that the security described above was DOt properly registered with the
North Carolina Secretary of State's Office was DOt disclosed; and lurtfler, that the
salespeople selli!la the security described above were not properly registered with the
North carolina secretary of State's Office was not disclosed.

./ COUNT1HIRTY-SEVEN/

11IB JURORS FOR mE STATE UPON 1HEIR OAlH PRESENT that on
or about the 11th day of February, 1988, in Nash County, Thomas L Root, unlawfully,
willfully and felonioUsly, in connection with the ofter and sale of a certain security, to
wit: a partnership interest in New Song CoIDlllUllication to Qarence H. PoweD, did
directfy and indirectly make untrue statements of material fact, to wit: that Sonrise
Management Services, 11K:. would handle all matters concerning the application for an
PM radio construction permit; and further, that there was very little nsk in this

; I



1........,__ -" --~- ..---- :r:-- f:tl
,~'1

9OCR5 0S498

investment, and further, the defendant did dir~ and indirectly omit to state material
facts which caused said 0areDce H. PoweD to be -.Ied, to wit: the defendant failed to
di&close the true risb of the investment; the clefMdlDt fw1bcr failed to disclose the
true usc of the proceeds of the ofIerina of the 1eCl&rity; the defendant further failed to
di&c:lose the true reoord of IUCCCSS by SoDrise~=~t Services, Inc:. in the area of
obtainioa PM radio CODItI'UCtiOD (»Crmits; the deIea- Iw1ber failed to disclose the
true perSonal, profcuioDal and c:nminal bac:k&rouDd of~bM. Savaae; the defendant
further failed to disclose the true ~rsonal ana ~"'ooa' ~ound of Buaenc B.
White; the defendant further failed to disclose tile lack ofexpertiSe of the aaeDtI of
Sonrisc~ement Services, Inc:. in the area ofPM radio lppIic:ations; the defendant
further faiIcd to disclose tile true c:hanc:es of..~ .. PM ridio construction permit;
the defendant further faDed to diIdosc that .... MCiarity cIeIcribed above was not
~rly registered with the North CaroliDa~ Of State's Office; and, the
i1cfend8nt further failed to di&dosc that the .......IC~ the security described
above were nut. vropcrly rcPtcred with the Norda CiroIina Sic:retaly of State's Office;
said untrue statements 8nd omissions being in violation of N.C.G.S. 78A-8(2).

./ COUNT1BIRTY-ElGHf /

1HE JURORS FOR mE STATE UPON mElR OAlH PRESENT that on
or about the 11th day ofFcbruary, 1988, inNub~,Thomas L Root, unlawfully,
willfully and felo~, ill CODDeCtion with the6r aDd sale of a certain security, to
wit: a partnership interest in New Sooa Communicadoas to Oarenc:e H. PoweD, aid
direc:tly and indilcdly e..in an act, prac:dc:c, aad course of business which ~ratcd
II a fraud and deceit u~n Carence H. PoweD, ill violation of N.C.G.S. 78A-8(3}. Said
act, practice, or c:oune Of business which ~ate4 ... fraud and deceit was as foDows:
The defendant actina with~nc B. White, Carl W. Hurlebaus. Ralpb M. Savaae,
Somise Manaacment Services, Inc., Telemedia, I8c. and various others known aDd
unknown to tile State on the date alleged above did offer and sell the sea.uity alleaed
described above~ the usc of statements that were false, misleadina and that
omitted material facts that misled Oarenc:e H. PoweD. The statements t6at were false
and misleadina were, that Sonrise Manaaement Services, Inc:. would handle all matters
c:onc:e~ the appIic:ation for an FM ramo CODI1nldion permit; and further, that there
was very little risk-in this investment. The statements that omitted material facts were;
that the true risks of this investment were not diIcloIecI; and further, that the true use of
the proceeds of the offeriD& of the security was DOt dildosed; and further, that the true
record of success by SonriIe Manaaement SerYiceI. Inc. in the area of obtaining PM
radio construction t-rmita was not disclOlcd; aDd 6Irther, that the true person81,
professional and c:nminal~ of Ralpb M. SavaF WII not disdosed; and
further, the true JM'nonal aDd professional~ of Euaenc B. White was not
disclosed; and fui1her, that the lack of~~ the aaents of SoDrise Management
Services. Inc. in the area ofPM radio ~lic:atioal was not disclosed; and further, that
the true chances ofFttma an PM radio construedoD permit were not disclosed; and
further, the fad that the seauity described above was DOt properly registered with the
North Carolina Secretary of State's Office was DOt disclosed; and further, that the
salespeople scUinI the security described above were not properly registered with the
North carolina secretary of State's Office was not disclosed.

." COUNT1HIRTY-NINE /

mE JURORS FOR mE STATE UPON 1HEIR OA1H PRESENT that on
or about the 17th day of April, 1987, in Nash~, lbomas L Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain security, to
wit: a partnership interest in Ocean Front Radio Partnership to Jacqueline K. Proctor,
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did dif5DdiDdireedy make an untrue .......... of material fact, to wit: that
Sonrise meat SeMoa, Inc. would baadle aU matters conce~ the awlication
for an PM 0~~rmit; and further, tile deleDdaDt did diiectly ana
iDdirectly omit to state ......... facts which CIUMd said J~ueline K. Proctor to be
milled, to wit: the defeadaDt failed to disdoIe abe true risks Of the investment; the
defendant further faDed to diIdoIe the true use of the prOCMCJs of the offeriq of the
security; the defendut further failed to diIdoIe die 1rUe record of sucx:ess by Sonrise
Manaaement Semces. Inc. in the area of ...a.., PM I'Idio coosuuction permits; the
defenClant further failed to diIdoIe the true~~"ooaIand criminal
~ of~M.~nddefe..pt failed to disclose the true
personal and profeUioDll of E B. Wbke; the defendant further failed
to dildose the lack of~ of the .atl~ Maoaaement Services, Inc. in
the area of PM radio ..,pueatioos; the defeDdut 6IrtIIer faIlea to disclose the true
chances of lettina 8D FM radio construedon pendt; abe defendant further failed to
disclose that the security cIeIc:ribed above WllIIOl~re~redwith the North
Carolina SecretalI ofState's Oftke; aDd, the dtfe&idaitt fUrther failed to disclose that
the salespeoplese~ the security described above were not properly registered with
the North carolina secretary of State's Office; said untrue statements and omissions
being in violation of N.C.G.S. 78A-8(2).

./ couNT FORTY .I
nm JURORS FOR nm STAlE UPON 1HEIR OATIl PRESENT that on

or about the 17th day of~ 1987, inNash~,Thomas L Root, unlawfully,
willfully and feloniously, in connection with the ... and sale of a certain security, to
wit: a ~rshit:~rest in Ocean Front Radio Partac!5hiP to Ja.c.queline K. Proctor,
did dii~ and • ecdy....e in an act, Laetice, ud course of bUsiness which
operated as a fraud and deceit upon Jacque K. Proctor, in violation of N.C.G.S.
78A-8(3). Said act,~ or course ofbuli..wbid:t ~rated as a fraud and deceit
was as follows: The defendant acting with Bupae B. White, Carl W. Hurlebaus, Ralph
M. SaV88O! Sonrise Man.ment Services, IDe., Telemedia, Inc. and various others
known aDd unknown to tile State on the date~ above did offer and seU the
security aUepd cIeIc:ribed above throuah the use Of statements that were false,
misleadina 8nd that omitted material ticts that ....Ied Jaap.aeline K. Proctor. lbe
statement that was false and misleadilll was, that Soarise M~ement Services, Inc.
would handle aU matters concerning the~ for an PM iadio construction
permit. 1be statements that omitteCI mate fads were; that the true risks of this
mvcstment were not diIcIOIed; and further, that tho true use of the proceeds of the
offe~ of the securitY- was DOt diac:losed; and furtIaer, daat the true record of success by
Sonrise MaoIIemeat Services. Inc. in the area of obtainina PM radio construction=tswas not disdoIed; and further, that the tnIe~ professional and criminal

ound ofRalph M.~ was not disdoIed; aDd further, the true personal and
professional backFound of EUpne B. White was DOt cIisdosed; and further, that the
lack ofexpertise of the ..... of Sonrise M.......... Services, Inc. in the area of PM
radio applications was DOt di&closed; and further, that the true chances of lettine an PM
radio construction permit were not discloIed; aDd t'urthcr, the fact that the secunty
described above was DOt P.fOPCrly reptered with the North Carolina Secretary of
State's Office was not disClosed; and further, that the salespeople sellina the security
described above were not properly registered with the North Carolina Secretary of
State's Office was not disclosed.
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, COUNT FOIIY-otm 6/

1HE JURORS FOR 11m STATB UPON 11IEIR OAm PRESENT that on
or about the 30th day of December. 1986, in Nula County. Thomas L Root, unlawfully,
willfully and felonioUsly. in c:oaneetion with the~ u4sale of a certain security. to
wit: a J>AI'Ul.Orship interest in Honolulu PM Auodaaa to 5 and F Enterprises, did
directly and indii'~mate an true statemcat of fact, to wit: that Somise
~ement Services, Inc. would handle all coocemiaathe.~don for an
PM radio CODItruetioa permit; and further. tile d t did direcd>' and iDdirec:tly
omit to state material fictI wbidl caused said 5 PBnte~ to be misled, to wit:
the defendant failed to diIdoIe the true riIb mdie i.a¥eltmCnt; the defendant further
failed to disclose the true use of the proceedl of6e ofteriD& of the securi~
defendant further failed to disclose the true record of JUCC*S by Soorise ment
Services, Inc. in the area of obtainioa PM radio CiOI1ItIUCdon ~nnits; the defendant
further failed to diIdoIe tile true peno~.proIe"""and criminal back&round of
Ralph M. Savaae; the defeDdaDt further faiIod to diIcIoIe the true personal and
prOfessiooal=ound of Eupne B. White· .... cllfeDdaDt further failed to disclose
the lack of . of the ...na ofSonriIe~..nt Services, Inc. in the area of
PM radio &ppJ 'catioDs; the defendant furtber-Wiedto cIisdoIe the true cbaocci of
Fttina an FM radio COIIIUucdon permit; the _feeclant further failed to disclose that
the security delaibod above was not~rJy~red with the North Carolina
Secretary Of State's Office; and, the dCfeDdaDt fuI1ber failed to disclose that the
salespeople sellin& the seauity described above were DOt properly registered with the
~or,th ~oUna secretary of State's Office; said untrue statements ana omissions being
mVIolation of N.C.G.S. 78A-8(2).

./ COUNTFORTY-NO I
mE JURORS FOR mE STATE UPON 1HEIR OAlH PRESENT that on

or about the 30th day of December. 19861 in N....~.Thomas L Root, unlawfully.
willfully aad felonioUsly. in coDDeCtion With the after sale of a certain security, to
wit: a partn.e~ interest in Honolulu FM AsIodalCl to 5 and F Enterprises, did
directly and indirectly elJlllC in an act, practice, IUd course of business which ~rated
as a fraud and deceit~ S and F Bnterprilel, ia WoIation of N.C.G.5. 78A-8(3). Said
act, practice, or course Of business which~•• fraud and deceit was as follows:
The defendant actina with Buaene B. White, Carl W. Hurlebaus, Ralph M. Savage,
Sonrise Management Services, Inc., Telemedil, IDe. aDd vuious others known and
unknown to tile State on the date alleled above did oller and sell the security alleled
described above~ the use of statemeldl tIIat were false, misleadina and that
omitted material facts that misled S andF~. The statement that was false
and misJeadin& was, that SonriseM~eme ... servic:ea, Inc. would handle all matters
conc:e~ the appUcatioa for an PM rldio ca.trucdon permit. The statements that
omitted material facts were; that the true riIb~ this investment were not disclosed;
and further, that the true use of the proceedl of the oIfer!DI of the security was not
disclosed; and further. that the true record of.... by Soiuise Management Services,
Inc. in the area ofobtajnioa PM radio COIIIUUCdoo~ts was DOt disClosed; and
further. that the true penoDal, professional and crimi_) badcpound of Ralph M.
Savage was not disckiIed; and further. the true~ aDd professional bacqround of
Euaene B. White wu not diIdoIed; and further. that the Jadt of expertise of die &lents
of Sonrise Manaaement Services, Inc. in the area of PM radio applications was not
disclosed; and fui1her. that the true cbanccs of ...... an PM radio construction permit
were not disclosed; and further. the fact that the security described above was not
properly registered with the North Carolina Secretary of State's Office was not

1
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disclosed; and further, that the salespeople selliDa the security described above were
not pr~rlyregistered with the North Carolina secretary of State's Office was not
disclosed.

./ COUNT FORTY-UlRBE /

mE JURORS FOR mE STATE UPON THEIR DArn PRBSENT that on
or about the 3rd day ofApril, 1987, in Nub Couaty, 11IomaI L Root, unlawfully,
wPJfulIy andfel~, m COIIIIeCtion with tile .... aad sale of a certain securi!)', to
wit: a~~ interest in Holy Hands PM Part8ersIIip to Anplyn Stal1inas. did
directly and indii'ectIy make untrue statemeats of8I8I«faI fa<:t, to wit: that SODrise
~ment Services, Inc. would handle aIIlNUerS==the application for an
FM nUlio construction ~rmit; and further, that ifme; a constructiO~rmit,
it could be sold for a~and further, che dele did directly and indire omit
to state material facti w . c:auaed said Aa8tIYo It to be miaIed, to wit:
defendant failed to diIcIoIc the true risb or..__lInenl; the defendant further
failed to disclose the true use of the proceedl of tile~ of the security; the
defendant further failed to disclose the true record mIUCCeIS by Sonrise M~ement
Services, Inc. in the area ofobtaining FM radio CG1IU'UCtion ~rmits; the deferidant
further failed to disdoIe the truepe~ and Criminal backaround of
Ra1ph M. SaVille; the defeDdant further ~ the true personal and
professional~ of Eupne B. White; the defeDdant further failed to disclose
the lack of expertiSe of the aaents of Sorarise ~lIIOnt Services, Inc. in the area of
FM radio applications; the defendant further failed"to diadose the true chances of
gettinJ an PM radio COOItruction permit; the defeedlDt further failed to disclose that
the security desdbed above was not pr.rty~with the North Carolina
Secretary of State's Office; and, the defeDdaDt fUlther failed to disclose that the
salesPeOPle scm. the aecudty described above were DOt properly registered with the
North Cirolina secretary of State's Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

../ COUNT fORTY-FOUR /

mE JURORS FOR mB STATE UPON THEIR OAm PRESBNT that on
or about the 3rd day of April, 1987, in Nub Cowaay, 1bomas L Root, unlawfuJ;,
willfully and feloniOUlly, an CODDection with the oller aDd sale of a certain seam!)', to
wit: apartnership intereat in Holy Hands PM~ to ~el)'DStalJin&s, did
directly and indirectly enpp in an act, practiee, aDd course of lilsiness wbidl~rated
as a fraud and deceit~~lyn StalliDp, in violation of N.C.G.S. 78A-8(3). Said
act, practice, or course of business which ~rated .. a fraud and deceit was as follows:
The defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M. Savase,
Sonrise Management Services, Inc., Telemedia, IDe. aad various others known aDd
unknown to ttie State 00 the date alleled above did O«er and sell the security alleged
described above through the use of statemeatl dlat Mre false, misleadina and that
omitted material fads that misled~Iyn Sta""". 1be statements tbat were false
and misleading were, that Sonrise MaDa&ement services, Inc. would handle all matters
concerni. the application for an FM r-aio COIII&I'UCdoo permit; and further, that if
the)' obtained a construction permit, it could be lOkI for a profit.. The statements that
olDltted material fads were; that the true riIb of tbiI investment were not disdosed;
and further, that the true use of the proceeds of the oI'er!nl of the security was not
disclosed; and further, that the true record of IUCCeII by Sonrise Management Services,
Inc. in the area of obtaining PM radio CODStruetioo permits was not disClosed; and
further, that the true persoDal, professional and criminal background of Ralpb M.
Savage was not disclosed; and further, the true personal and professional background of
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Euaene B. White W8I DOt diIdoIed; and further, dial die ladt of expertise of the lIents
of SonriseM~ment Services, Inc. in the Ilea ofPM radio applications was not
disdoIed; and further, that the true chances of.....FM radio construc:Uon permit
were not disdoIed· and further, the fact that the~ descnbed above was not
properly.reaister;(l with the North Carolina Seer..., Of State's Office was not
aisdosed; aDd further, that the salespeople selUDa the security described above were
not properly registered with the North Carolina fecretary of State's Office was not
disclosed•

./ COUNT FORTY-fIVE I
1lIB JURORS FOR 11fE STATB UPON 11IEIR OADI PRESENT that on

or about the 17th day of March, 1987, in Nub~,1bomas L Root, unlawfully,
willfully and feloDioUsly, in CODDedion with the"r IIId sale of a certain seauity, to
wit: a~ership interest in sedona PM Broadc:MI Plrtaership to Jimmy D. Stone, did
directly and indii'~make UDtrue statements ofmaterial~ to wit: that Sonrise
Management Servi~ Inc. would handle aU matteR concernina the application for an
FM radio construction permit; and further, that there was very tittle risk in this
investment; and further, the defendant did directly and indireCtly omit to state material
facts which caused saidJ~ D. Stone to be JDWed, to wit: the defendant failed to
diselose the true risks of the invatment; the dcfflldant further failed to disclose the
true use of the proceods of the offering of the security; the defeadant further failed to
diselose the true record of suecess by Somise~ntServiees, Ine. in the area of
obtaining PM radio CODItruetion {JCrmits; the de....... further failed to disclose the
true personal, profeuioeaJ and cnminal backarouDd of Rqlh M. Savage; the defendant
further failed to diadoIe the true personal ana ~ol~arbaeqround of Eugene B.
White; the defendant further failid to diadoIe DIe Iac:t ofexper#&e of the aaents of
Sonrise Management Serviees, Ine. in the area of PM radio 8pplkations; the defendant
further failed to tiisclole the true ehanc:es of ICUiD& aa PM radio construction permit;
the defendant further failed to disclose that tie seciuity described above was not
pr~rly registered with the North Carolina SecreWy of Statets Office; and, the
ilefendant further failed to disclose that the saIeIpeopIese~ the security described
above were not properly reaistered with the North carolina secretary of Statets Office;
said untrue statements and omissions being in violation of N.C.G.S. 78A-8(2).

~ COUNTfORTY-SlXj

1HE JURORS FOR 1HE STATE UPON 1HEIR OA1H PRESENT that on
or about the 17th day of March, 1987, in Nuh Couaty, 1bomas L Root, unlawfully,
willfully and felonioUsly, in connection with the aftor and sale of a certain security, to
wit: a~rship interest in Sedona FM BroadcMt Partnership to Jimmy D. Stone, did
direC9Y and indli'~ enpp in an act, practice, aud coune o(business which operated
as a fraud and deceitu~ Jimmy D. Stone, in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course of bUsiness which operated as • fraud and deceit was as fonows: The
defendant~with &aene B. White, Carl W. Hurlebaus, R~bM. Savaae, Sonrise
Manaaement 8erviees, InC., Telemedia, Inc. and various others mown and Unknown to
the State on the date~ above did offer and sen the security aIleled desenbed
above through the use of statements that were falle, misle.dina and that omitted
material fads that misledJ~y D. Stone. 1be statements dult were false and
misleading were, that Sonrise Management Services, Inc. would handle all matters
concerni~ the application for an FM radio CODIU'Udion permit; and further, that there
was very little risk-in this investment. The statelDCDts that omitted material facts were;
that the true rish of this investment were not disclosed; and further, that the true use of
the proceeds of the offering of the security was not disclosed; and further, that the true
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record of SUc:ce1l by SoIuiIe MaDaaement SerrioeI. IDe. in the area ofobtainiD& FM
radio eonstruetion~tI..not disdoIed; aad 6artber, that the :roa:naI,
profeasional and crimiaal bMqround of~ t4Sa~WII DOt • ; and
further, the true ~nonaI and professional~ OfEuaeoe B. White was not
disclosed; and further, that the lack of~rdIeOf the ..ents of Sonrise Manaaement
Services, Inc. in the area of PM radio ~licatioMwu not disclosed; aud further, that
the true cbanccs of aettina an PM radio Coottrudioa permit were not disclosed; and
further, the fact that the security described aboYe wu DOt properlY reaistered with the
North Carolina Secretaly of State's Office WM DOt disclosed; ind lurt6er, that the
salespeople selliJla the security described above were not properly registered with the
North carolina 8ecretaly of State's Office was not disclosed.

./ COUNT FORTY-SEVEN /

mE JURORS FORmE STATB UPON 1HEIR OA11I PRESENT that on
or about the 12th day of November, 1987, in Null County, Thomas L Root, unlawfully,
willfully and felonioUsly, in connection with the 6r aDdsale of a certain security, to
wit: a J>&I1D.Crship interest in WLGP Radio~ to Howard H. StrandberJ. did
directly and indirectly make untrue statements of material fact, to wit: that Sonnse
Management Services, Inc. would handle all matters ~rnina the application for an
PM radio coostruetion permit; and further, that tlaere was no way theY. could lose the
investment; and further, the defendant did directly and indirectly onut to state material
facts which caused said Howard H. Strandberl to"be JDialed, to wit: the defendant failed
to disclose the true risks of the investment; the defendlnt further failed to disclose the
true use of the proceeds of the offerin& of the security; the defendant further failed to
disclose the true record of success by Sonrise~nt Services, Inc. in the area of
obtainina PM radio COIIItruCtion (K'imits; the deIeaiIaat further failed to disclose the
true perSonal. profeuiooal and cnminal backaroud of Ralph M. Savage; the defendant
further failed to discIoIe the true personal ana prof_ioDal backaround of Euaene B.
White; the defendant further failed to disclose the lack of expertfse of the &lents of
Sonrise~ement Services, Inc. in the area ofPM radio applicatioDS; tbe defendant
further failed to disclole the true chances of lettina an PM radio coDStruction permit;
the defendant further failed to disclose that the security described above was not
pr~rly registered with the North Carolina Stcrctaly of State's Office; and, the
defendant further failed to disclose tbat the sa1eIpeopIe sellilll the security described
above were not properly reptered with the Nonh carolina Secretary of State's Office;
said untrue statements and omissions being in violation of N.C.G.S. 18A-8(2).

.I COUNTFORTY.EIGHT I
1HE JURORS FOR nIB STATE UPON 11IEIR OATH PRESENT that on

or about the 12th day of November, 1987. in Nash County, Thomas L Root, unlawfully,
willfully and felonioUsly. in connection with the offer and sale of a certain security, to
wit; apartnenhip interest in WLOP Radio Partnership to Howard H. Strandbera. did
directly and indire~ enpge in an act, practice. and course of business which o~rated
as a fraud and deceit upon Howard H. Strandbera. in violation of N.C.G.S. 78A-=8(3).
Said act, practice, or course of business which operated as a fraud and deceit was as
follows: The defendant actina with Eugene B. White, Carl W. Hurlebaus, Ralph M.
Savaac, Sonrise Mauaaement Services,lnc.. TeJemedia, Inc. and various othen known
and unknown to the State on the date alleled above did offer and sell the security
alleged described above throuab the use of statements that were false, misleadinland
that omitted material facts that misled Howard H. Strandberg. The statements tfiat
wcre false and misleadinl were. that Sonrise ldaDaFment Services, Inc. would handle
all matten concerning the application for an FM ra(Jio construction permit; and further,
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that there was DO 'Naf they could lose the inveIbDeDt. The statements that omitted
material facts were; that die true risks of this ......t were not disclosed; and
further, that the true use of the proceeds of the~ of the security was not
disclosed; and further, dlat the true record of IUCOIII bY Sonrise~ement Services,
Inc. in the area ofobtaini. FM radio c:oastrudicMl~ts was DOt diSClosed; and
further, that the true~ professional and crimjpel bactpouod of Ralph M.
SaY8IC was not diIdOIecl; aDd further, the true~ and professional~ound of
Euaene B. White was DOt dildOlJed; and furtbei, ... dae Iaci:i!:f. rtise of ttie agents
of Somise~meDt Services, Inc. in the area ofPM radio dons was not
disclosed; and fui1her, that the true cbaaces of...... an PM construction permit
were not disclosed· and further, the fact that the aeaii.ty described above was not
~operly register;d with the North Carolina~ of State's Office was not
disclosed; aDd further, that the salespeople scllinl the security described above were
not properly registered with the North Carolina secretary of State's Office was not
disclosed.

./ COUNTFQRTY-NJNE /

1HE JURORS FOR 1HE STATE UPON nlBlR OA1H PRESENT that on
or about the 19th day of November, 1987, in Nub County, Thomas L Root, unlawfully,
willfully and felonioualy, in connection with the oft'er and sale of a certain security, to
wit: a ~rsbip interest in WLGP Radio PartDe~ to Don TIppette, did directly
and inmrectly mate untrue statements of material fad, to wit: that Sonrise
M....ment Services, Inc. would handle all mauen cooc:emina the application for an
FM radio construdion permit; and further, that SoDrise Manaaement-Services, Inc. bad
a very successful track record in making applicationl for PM radio construction permits;
and further, the defeDdant did directly ina1ndirectJy omit to state material factS which
caused said Don nppette to be misled, to wit: the &»fendant failed to disclose the true
risks of the investment; the defendant further failed to disclose the true use of the
proceeds of the offe~of the security; the defeadaat further failed to disclose the true
record of success by SoDrise Manaaement Servicea, Inc. in the area ofobtaioina PM
radio construction permits; the defendant further failed to disclose the true personal,
professional and criminal backJfound of Ralph M. Savaae; the defendant fUrther failed
to disclose the true ~rsonaI and professional~ of Eulene B. White; the
defendant further failed to disclose the lack ofexpertise of the apnts of Sonrise
M.....ment Services, Inc. in the area of PM racIo applications; the defendant further
failed to disd~ ibe true c:bances of getting an PM radio construction permit; the
defendant further failed to disclose that the security described above was not properly
re~tered with the North Carolina Secretary of State's Office; and, the defendant
further failed to disclose that the salespeopfe sc" the security described above were
not properly registered with the North Carolina Secretary of State's Office; said untrue

JJ statem!~~and omissions being in violation of N.C.G.S. 78A-8(2).

/ COUNT WrY ,/ 9D· c,tJ- 9/.[8
nm JURORS FOR n1E STAm UPON 1HEIR OA1H PRESENT that on

or about the 19th day of November, 1987, in Nub Cou.:1' Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer sale of a certain security, to
wit: a partnership interest in WLGP Radio Partnership to Don l1ppette, did direCtly
and iOOirectly engage in an act, practice, and course 01 business wbich ~rated as a
fraud and deceit upon Don Tippette, in violatioD of N.C.G.S. 78A~3). Said act,
practice, or course of business which operated _ a fraud and deceit was as follows: The
ilefendant acti!J& with Eugene B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
Management services, Inc., Telemedia, Inc. and various others blown and unknown to
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tile State on the date .u.ect above did offer ud..Udie security aI1eaed described
above~ the use of statements that were faile, naifleadioa 8Dd tfiat omitted
material facts that milled Don TIppette. The ........... that were false and misleading
were, that Sonrise Ma......nt services, Inc. WCMIId Undle all matted concerning the
~cation for an PM niaio coostructiOD~ audlartber, that Somise~ment
services, Inc. bad a very successful track record ia maid.. aPPIicadons for PM radio
co..truetion permits. 1'he statements that omitted materlaf(acts were; that the true
risb of this investmellt were not disclosed; aDd furtbor, that the true use of the
proceeds of the offe~ of the security was DOt c:tiIdoIod; and further, that the true
record of success by SoiuiIe MaDaaement ServiceI. IDe. in the area of obtaiDina PM
radio CODItI'Ue:tion (JOrmitl was DOt disdoIed; aDd further, that the ~e personal,
professional and cnmioal .......ound of~M.Sa~was not disclosed; and
further, the true ~nonaIand professional~ OfBuacue B. White was not
disclosed; and fui1ber, that the lack of~ Of tile .nta of Sonrise~ement
Services, Inc. in the area ofPM radio ~Ucadoal was DOt discloIed; and further, that
the true chances ofaettina an PM radio~ permit were DOt disdosed; and
further, the fact that the seaarity described above was DOt properly reaistered with the
North Carolina Secretary of State's Office was not disclosed; and lurt6er, that the
salespeople seDina the security described above were not properly registered with the
North carolina Secretary of State's Office was not disclosed.

" COUNT f1FI'Y-QNE II

1HE JURORS FOR 1lIE STATE UPON nIBlR OA1H PRESENT that on
or about the 10th day of June, 1987, in Nash~, Thomas L Root, unlawfully,
willfully and feloniously, in connection with the oller and sale of a certain security, to
wit: a~nbip interest in Upstate FM Partael'lhip &0 TMH Enteq»rises, did directly
and inCIirectIy omit &0 stale material facts which cauIed said TMH Enterprises to be
misled, to wit: the defendant failed to disdOie the true risks of the investment; the
defendant further failed to disclose the true use of the proceeds of the offeriDa of the
security; the defendant further failed to disclose the true record of success by Sonrise
MaDqement Services, Inc. in the area ofobtaini..PM radio construction ~rmita; the
defeOOant further failed to disclose the true persooal, professiooal and cririiinal
backp'ouod of Ralph M. ~V&Je; the defeDdaDt furtIler failed to disclose the true
persooal and professional baCkground of Euaeae B. White; the defendant further failed
to disclose the lack of~rtiseof the agents of Sonrise Management Services, Inc. in
the area of PM radio apPlications; the defendant further failed to disclose the true
chances of getting an~ radio construction permit; the defendant further failed to
disclose that the security described above w. DOtp~y registered with the North
Carolina Secret'""i of State's Office; and, the defelidailt fUrther failed to disclose that
the salespeople selli!ll the security described aboYe were not properly registered with
the North Cirolina secretary of State's Office; said untrue statements and omissions
being in violation of N.C.G.S. 78A-8(2).

~ COUNTFIFI'Y-TWO!

nIB JURORS FOR nIE STATE UPON 1HEIR OArn PRESENT that on
or about the 10th day of June, 1987, in Nash Cowl", Thomas L Root, unlawfully,
willfully and feloniously, in connection with the offer and sale of a certain securi!)', to
wit: a~dbip interest in Upstate PM Partaership to TMH Enterprises, did directly
and inWrec:tly enpge in an act, practice, and c:oune Of business wbidJ ~rated as a
fraud and deceit upon TMH Enterprises, in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course of business which operated as a fraud and deceit was as follows: The
defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M. Savage, Sonrise
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Manapment Services, lac., Telemedia, Inc. and wuiouI others known and unknown to
the State on the date all9d above did offer and lOll tile security aBeged described
above thro~ the use of statements that omitted IUteriai facts that misled TMH
Bnterpriles. The statements that omitted material fads were; that the true risb of this
investment were not disdoIcd; and further, tIIat the true use of the proceeds of the
offering of the securi~WM DOt disclosed; and further, that the true record of success by
Sonrise Manaaement Services, Inc. in tbe area of. obtaieiua PM radio construction
Cc~ DOt diIdoIed; IIld further, that the true~~f~onaland criminal

of Ralph M.~ was not diIdoIed; aDd further, the~ personal and
professional~0UDd of Elilone B. White was JaOt discIoIed; and furtber, that the
lack of exeertise of the ....... of SonriseMa~Dt Services, Inc. in the area of PM
radio applications was not diIdosed; and further, dial the true chances ofget~an FM
radio COIIStruction permit were not disclosed; ud further, the fact that the secun~
descnbed above was not properly regjstered with die North Carolina Secretary of
State's Office was not disClosed; and further, that the salespeOple seUina the security
described above were not properly registered with the Noith Carolina secretary of
State's Office was not disclosed.

.; COUNTY Flf"l'v·1HREE ,/

nm JURORS FOR 11JE STATE UPON 1HE1R OADI PRl3ENT that on
or about the 5th day of October, 1987, in Nash County, 1bomas L RoOt, unlawfully,
willfully and feloniOusly, in connection with the offer and sale of a certain securi~, to
wit: a~rship interest in Crystal Lake FM Partne~ to Ed W. Vann, did directly
and inOirectly omit to state material facts which caused said Ed W. Vann to be misled,
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeda of the offering of the security; the
defendant further failed to disclose the true record of success by SOnrise M~ement
Services, Inc. in the area of obtaining PM radio CODIUUction ~rmits; the defendant
further failed to disclose the true personal, profcllione1 and criminal bactaround of
Ralph M. Savage; the defendant further failed to diIdoIe the true personal and
professional~ound of Eugene B. White; the defendant further failed to disclose
the lack of experuse of the ..ents of SonriseM~mentSerYices, Inc. in the area of
PM radio applications; the defendant further failed to disclose the true chances of
getting an PM radio construction permit; the defeDdaat further failed to disclose that
the security described above was not pr~r1)' re~tered with the North Carolina
Secretary of State's Offiee; and, the defendaDt fUrther failed to disclose that the
salespeople sellina the securi!)' described above were not properly registered with the
North Carolina Secretary of State's Office; said untrue statements ana omissions being
in violation of N.e.a.S. 78A-8(2).

./ COUNIflEIY-FOUB I
mE JURORS FOR 1HE STATE UPON 1HEIR OADI PRESENT that on

or about the 5th Jay of October, 1987, in Nash County, lbomas L Root, unla~,
willfully and feloniously, in connection with the oller aDd sale of a certain security, to
wit: a partnership interest in Crystal Late PM PartuenlUp to Ed W. Vann, did directly
and iOOirectly enPie in an act, practice, and coone of business which operated as a
fraud and deceit upon Ed W. Vann, in violation of N.e.G.S. 78A-8(3). Said act,
~cet or course of business which operated as a fraud and deceit was as follows: The
defendant acting with Eugene B. White, Carl W. Hurlebaus, Ralph M. Savlle, Sonrise
Management services, Inc., Telemedia, Inc. and various others mown and Unknown to
the State on tbe date alleged above did offer and sell the security alleged described
above through the use of statements that omitted material facts that misled Ed W.
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Vano. The statemeats that omitted material facts were; that the true risks of this
investment were DOt diIdoIed; and further. that tile true use of the proceeds of the
offe~ of the seauit! wu DOt diIclosed; IDd furtMr. 1bat the true record of success by
SoDrise Manaaement Services. Inc. in the ar. of obtainina FM radio construction
~w: not diadoMd; aDd further, that the true~ professional and criminal

ofRalph M.Sa~ was not diIdoIed; aDd further, the true personal and
professional~ound of EUpae B. White wu DOt diIc1osed; and further, that the
lack of expertise Of the ap_ of Sonrise M.....at Services, Inc. in the area ofFM
radio applic:ations wu not diadoMd; and further, dIat the true chances of aettinc an FM
radio construction permit were DOt disclosed; ud furtIIer. the fact that the secunty
described above was DOt properly registered with dae North CaroliDa Secretary of
State's Office was not diICIoIed; and further, that tile aa1espeople selUna the security
descnbed above were not properly registered with the Noith Carolina Secretary of
State's Office was not disclosed.

./' COUNT fIFI'Y-FIVE I
1HE JURORS FOR 11IE STATE UPON mEIR OArn PRESENT that on

or about the 14th day of October, 1987, in Nuh County, Thomas L Root, unlawfully,
~ and felonioUsly. in connection with the offer aDd sale of a certain security, to
wit: a partnership interest in CJystal Lake PM Partnership to I.any G. Vick, did directly
and indireetly omit to state material facts wbich caused said Larry G. Vick to be misled.
to wit: the defendant failed to disclose the true risks of the investment; the defendant
further failed to disclose the true use of the proceeds of the offe$& of the security; the
defendant further failed to disclose the true record ofsuccess by SOnriseM~ment
Services, Inc. in the area of obtaining FM radio COIIStruetion ~rmits; the defeDdant
further failed to disclose the true personal, profClliooal and criminal backaround of
Ralph M. Savage; the defendant further failed to disdoIe the true personal and
professional baC.ound of Eusene B. White; the defeadant further failed to disclose
the lack of expertise of the aaents of Sonrise MaDaaement Services, Inc. in the area of

. FM radio applications; the defendant further failecfto disclose the true chances of
getting an FM radio coDStruction permit; the defendaDt further failed to disclose that
the security described above was not properly reaistered with the North Carolina
Secretai)' of State's Office; and, the defendant further failed to disclose that the
salespeople sellina the security described above were not properly registered with the
~or.th ~olina Secretary of State's Office; said untrue statements ana omissions being
m Violation of N.C.G.S. 78A-8(2).

,/ COUNT FIfTY-SIX /

nm JURORS FOR nm STATE UPON lHElR OArn PRESENT that on
or about the 14th day of October, 1987, in Nash County, Thomas L Root, unlawfully,
willfully and feloaiously, in connection with the offer and sale of a certain security, to
wit: a ~rship interest in Crystal Lake FM PartDenhip to Larry G. Vick, did directly
and inmreetly enpp in an act, practice, and course of business wmch ~rated as a
fraud and deceitu~ Larry G. Viele, in violation ofN.C.G.S. 78A-8(3). Said act,
practice, or coune of business which operated as a fraud and deceit was as follows: The
C1efendant actina with Eu.ene B. White, Carl W. Hurlebaus, Ralph M. Sa~, Sonrise
MaJ!8&ement services, InC., Telemedia, Inc. and various others kD.own and Unknown to
the State on tbe date allepd above did offer and sell the security alleaed descn"bed
above t!uooJh the use of statements that omitted material facts that misled Larry G.
Vick. The statements that omitted material facts were; that the true risks of this
investment were not disclosed; and further, that the true use of the proceeds of the
offering of the security was not disclosed; and further, that the true record of success by
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Soorise Maaapment Services, Inc. in the area ofobtain'. PM radio constructionI:k':was not disdoIed; aud further, that the true ~Dal,professional and criminal
ou.od of~M.~ was not disdoIed; aDd further, the true personal and

profissional~ of BUpne B. White was DOt diIdoIed; and further, that the
Jack of exr.ertise Of the...of Sonrise Mae...Dt 5ervkes, Inc. in the area of PM
radio appliCations was not disdosed; and further, that the true chances of lettinc an PM
radio construction permit were not disclosed; aud 6u1her, the fact that the seam!>'
described above was not p-operly reptered with the North Carolina Secretary of
Statets Offtce was not diICloIed; and further, that the salespeople seUin& the security
described above were not properly registered with the North Carolina Secretary of
Statets Office was not disd~.

./ COUNTY fifTY-SEVEN

nIB JURORS FOR 1HB STATE UPON 1HBIR OAlH PRESENT that on
or about the 30th day of December, 1986, in Nasla County, Thomas L Root, unlawfully,
willfully and felonioUsly, in connection with the offer andsale of a certain security, to
wit: a ~ership interest in Honolulu FM AsIodatei to Thomas Ward, did directly
and inaireetly mate an untrue statement of material fact, to wit: that Sonrise
Mana8ement Services, Inc. would handle all matleo concerning the application for an
FM radio construction permit; and further, the defeDdant did directlf and indirectly
omit to state material f8da which caused said Thomas Ward to be misled, to wit: the
defendant failed to discIoIe the true risks of the illvestment; the defendant further
failed to disclose the true use of the proceeds of die offerina of the securit}'; the
defendant further failed to disclose the true record of success by SonriseM~ment
Services, Inc. in the area of obtaining PM radio CODItJ'UCtion ~rmits; the deferidant
further failed to disdOie the true personal, profellional and criminal backaround of
Ralph M. Savaae; the defendant further failed to disdose the tole personal and
professional~ of Eulene B. White; the defendant further failed to disclose
the lack of expertiSe of the IFnts of Sonrise MuMement Services, Inc. in the area of
PM radio ~licatiool; the defendant further failecfto disclose the true cbanc:es of
letting an PM radio CODIU'Uction permit; the defendant further failed to disclose that
the seCurity described above was not properly re~ered with the North Carolina
Secretary of Statels Office; and, the defendant further failed to disclose that the
salespeople scUina the ICQlrity described above were not properly registered with the
North carolina secretary of Statels Office; said untrue statements ana omissions being
in violation of N.C.G.S. 78A-8(2).

./ COUNT flFJ'Y-EIGHT /

nIB JURORS FOR mE STATE UPON mEIR OAlH PRESENT that on
or about the 30th day of December, 1986, in Nuh County, Thomas L Root, unlawfully,
willfully and felonioUsly, in connection with the offer and sale of a certain security, to
wit: a ~rship interest in Honolulu FM Associates to Thomas Ward, did directly
and inmr~ engage in an act, practice, and course of business which ~rated as a
fraud and deCeit upon Tbomas Ward, in violation ofN.C.G.S. 78A-8(3). Said act,
practice, or course of bulineu which operated as a fraud and deceit was as follows: The
defendant actina with f!ulene B. White, Carl W. Hurlebaus, Ralph M. SavIIJe, Sonrise
Management services, Inc., Telemedia, Inc. and various otbers kaown and unknown to
the State on the date~ above did offer and seD the security alleged described
above through the use of statements that were false, misleadina and that omitted
material fadS that milled Thomas Ward. The statement that was false and misleading
was, that SonriseM~ment Services, Inc. would handle all matters concerning the
application for an FM radio construction permit. The statements that omitted material
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facts were; that the true riIb of this investment were DOt disclosed; and further. that the
true use of the proceedl of the offerin, of the security was not disclosed; and further.
that the true record of... by SonrlseMu~Dt Services, IDe. in the area of
obtainin& PM radio CODStnIdioo permits was not dIadosed; and further, that the true
personal; professional and criminal ba~ouacl m~M. Sayaae was not disclosed;
imd further, the true penoul-:rrofeasioaal backarOuDd of Eulene B. White was not
diaclosed; and further, that dae of~r1iNmdie .uts of SOnrise MaDqement
Services, Inc. in the area ofPM radio~ was DOt disclosed; and further. that
the true chances ofaetdDa an PM radio CoosuucdoD permit were not disclosed; and
further, the fact that the security described above..not ~operlyreaistered with the
North Carolina Secretary of State's Office WM DOt diIcIoIed; and furtlier, that the
salespeople sellina the security described above were not properly registered with the
North carolina secretary of State's Office was not disclosed.

tI COUNT Flf"IY-NINE /

nIB JURORS FOR mB STATE UPON 1HBIR OAm PRBSBNTthat on
or about the 9th day of November, 1986, in Wilson County, 1bomasL Root,
unlawfully. willfullY and feloniously. in con.oectioa with the offer and sale ofa certain
security, to wit: a~nhip interest in Holmes Beach FM Partnership to Hugh B.
~ did directlY and iDdiiectly make untrue statements of material fact, to wit: that
SoDrise Management Services, Inc. would handle all matters concemi.n& the application
for an PM radio COIIItruetion permit; and further, that SoDrise Mana&ement services.
Inc. had a very succeaful track record in maJri.. applications for PM""radio construction
permits; and further, the defendant did directly ua indirectly omit to state material
facts which caused said Bup B. Bryan to be misled, to wit: the defendant failed to
disclose the true risks of the investment; the defeadlot further failed to disclose the
true use of the proceeds of the offering of the security; the defendant further failed to
disclose the true record of success by Sonrise MaalleJDent Services, Inc. in the area of
obtaini.. FM radio construction J!Crmits; the defeDaant further failed to disclose the
true personal, professiooaJ and cnminal backarouod of Ralph M. Savaae; the defendant
further failed to disdose the true personal ana profeuionaJ~ound of Eugene B.
White; the defendant further failed to disclose the lICk of expertise of the ascots of
Sonrise Management Services, Inc. in the area of PM radio applications; the defendant
further failed to disclose the true chances of lettinl an FM radio construction permit;
the defendant further faDed to disclose that the security described above was not
p~rly registered with the North Carolina Secretary Of State's Office; and, the
ilefendant further failed to disclose that the salespeople selJi!l& the security described
above were not properly reptered with the North carolina Sic:retary of State's Office;
said untrue statements and omissions being in violation of N.C.G.S. 78A-8(2).

vi COUNT S1XTI v'
DIE JURORS FOR mE STATB UPON nJElR OAm PRESBNT that on

or about the 9th day of November, 1986, in Wilson County. Thomas L Root,
unlawfully, willfully and feloniously, in connection with the offer and sale of a certain
security. to wit: a partne~ interest in Holmes .8eadI FM Partnership toH~ B.
Bryan, did directly and indirectly enJage in an ad, ~actice,and course of business
wtiic:h ~rated as a fraud and deceit u~nH~ B. Bryan. in violation of N.C.G.S.
18A-8(3). Said act, prac:tic:e, or course Of busiDeSl whiCh ~rated as a fraud and deceit
was as follows: The defeDdaDt acting with Bugeoe B. White, Carl W. Hurlebaus. Ralph
M. Savage, Sonrise Manapment Services, Inc., Telemedia, Inc. and various others
known aDd unknown to the State on the date aIlepd above did offer and sell the
security alleged described above through the use of statements that were false,

1
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misleadiDa and that omitted material facts that _led Hup B. ~an. The statements
that were laIse andmi.'"were, that SoariIe Muaaement Selviccs, Inc. would
haDdle all matters coacemiDi the appticatioo for annrradio CODStruction permit; and
further, that Sonrise .....ment services, IDe. bad a very succasful track record in
map"J applications for Ft.1 radio construdioll pet'lllits. The statements that omitted
matenial lads were; that the true risks of this iJWeIUDeDt were not disclosed; and
further, that the true use of the proc:eeds of the~ of the security was not
disclosed; and further, that the true record of SUCCI.~ Sonrise~ement Services.
IDe. in the area of obtainiDl PM radio constnldioD~tswas not disClosed; and
further, that the true penoDal, professiooal aod criQainal~ of RalPh M.
Savage was DOt disdoIed; aad further, the true~ and professional~ound of
Euaene B. White W&I not diIdoIed; and furtbei, that theIadt~ortise of die agents
of Sonrise ManapmeDt Services, Inc. in the area of PM radio cations was not
disclosed; and fui1her, that the true chances of....as PM r construction permit
were DOt dildosed; aDd furtller, the fact that thi sec:ufitl cfescribed above was not
properly reJistered with the North Carolina~ Of State's Office was not
disclosed; aDd further, that the salespeople seUiDa the security described above were
not properly registered with the North Carolina secretary of State's Office was not
disclosed.

./ COUNTY SlXlY-QNE,I

mE JURORS FOR nIB STATE UPON mBIR OAm PRESENT that on
or about the 6th day of June, 1988, in Wilson CouIIty, Thomas L Root, unlawfully,
willfully and feloniOusly, in connection with the after aad sale of a certain security, to
wit: a ~rsbip interest in Diaz Partnership to Tbeodore R. BUis. did directly and
indireCtly omit to state material facts which caused said Theodore R. Ellis to be misled.
to wit: the defendant failed to disclose the true riIb of the investment,' the defendant
further failed to disdole the true use of the prac.dl of the offeriD& 0 the seamty; the
defendant further failed to diadose the true record of IUCCCIS by SOnrise Management
Services, Inc. in the area of obtaining FM radio COIIIttUction ~rmits; the defeDdant
further failed to disdoIe the true peisonal, proICIIionaI and criminal back&round of
Ralph M. Savaae; the defendant further f8iled to diIdoIe the true personal and
professional~ound of Bupne B. White; the defendant further failed to disclose
the 1ack of~rUseof the Ijents of Sonrise Maaeaement Services, Inc. in the area of
PM radio apPlications; the defendant further faiIeOto disdose ~e true chances of
letting an PM radio construction permit; the del"'Dt further failed to disclose that
the seCurity described above was not properly .......red with the North Carolina
Secretary of State's Office; and, the defeooant fulther failed to disdose that the
salespe~lesellina the seaJri~ described above were not properly registered with the
~or:tb ~oIina secretary of State's Office; said untrue statements ana omissions being
m Vlolauon of N.C.O.S. 78A-8(2).

./ COUNT SIXTY-NO ,/

mE JURORS FOR mE STATE UPON mBIR OAm PRESENT that on
or about the 6th day of June, 1988, in Wilson County, Thomas L Root. unlawfully,
willfully and feloniously, in connection with the offer aDd sale of a certain security, to
wit: a ~rship interest in Diaz Partnership to Theodore R. Ellis, did directly and
indireCtly engage in an act, practice, and course of bllsiDess which operated as a fraud
and deceit upon Theodore R. Bllis, in violation of N.C.G.S. 78A-8(3). Said act,
practice, or course of busineu which operated &I a fraud and deceit was as follows: The
defendant acting with Eugene B. White. Carl W. Hurlebaus, Ralph M. Savaae. Sonrise
Management services. Inc.• Telemedia, Inc. and various others mown and unknown to
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the State on the date~ above did offer ud ..Uthe security aUeaed described
above~ the \lie of Ratements that omiuod material facts that rDisled Theodore
R. BIlis. 'I1le statements that omitted material fIdI were; that the true risks of this
in¥estment were not discIoIed; and further, tIIat .. true use of the proceeds of the
offeriD& of the seauity was DOt disclosed; and furtIter, that the true record of success by
Somise Maolpment Services. Inc. in the area of obIaini..PM radio construction=was not diJdoIed: aDd further, that the true~~onaland criminal

ound of KaiphM.S;~ was not disdoIe4; aDd further, the true penonaland
professional~ound ofB~B. White was DOt diIdoIed; and further, that the
lack of~ of the ap_ Of Sonrise M..~DtServices. Inc. in the area of PM
radio appIica~DSwu not disdOled; and further, &bat the true chances ofaettina an PM
radio CODItruetion permit were DOt disclo&ed; aad 1urdIor, the fact that the seam!>'
described above was not properly registered with die North Carolina Secretary of
State's Office was not diICloIed; and further, that the saIospeopIe sellina the security
described above were not properly registered with the North Carolina !ecretary of
State's Office was not disclosed.

./ COUNTY SlXTY-nJRE2 t/

THE JURORS FOR THE STATE UPON 1HEIR OA1H PRESENT that on
or about the 10th day of November, 1986, in WiIIoo County, 1bomas L Root,
unIa~, willfully aDd feloBiously, in connectioa with the offer and sale of a certain
security, to wit: a partnership interest in Holmes Beach PM Partnership to Larry E.
Etheri~ did diiectly and indirectly omit to state material facts which caused said .
Larry E. Etheridge to be misled, to wit: the defeodapt failed to disclose the true risks of
the investment; the defendant further failed to dildose the true use of the proceeds of
the offeriDg of the security; the defendant further failed to disclose the true record of
success~ Sonrise MaDaFment Services. Inc. in die area of obtainina PM radio
construction permJts; the defendant further taned to dJleJose the true personal,
professional and c:riminaI background of Ralph M. SIMp; the defendant further failed
to disclose the true personal and professional~ of Euaene B. White; the
defendant further Wled to disclose the lack of....... of the .ents of Sonrise
~ement Services, Inc. in the ar:ea of PM radkJ applications; the defendant further
failed to disclose the true chancea of gettina an PM r&aio construction permit; the
defendant further failed to disclose tIlat the seauity dcscribed above was not properly
reptered with the North CaroUna Secretary of State's Office; and, the defendant
fui1her failed to disclose that the sales~pre selliDl the seauity described above were
not properly registered with the North Carolina SeCretary of State's Office; said untrue
statements and omissions being in violation of N.C.G.S. 78A-8(2). .

./ COUNT SIXTY-FOUR /

mE JURORS FOR 1HB STATE UPON lHBIR OAlH PRESBNT that on
or about the 10th day of November, 1986, in WiIIoo County, 1bomas L Root,
unlawfully, willfully and feloniously, in connectioa with the offer and sale of a certain
seauity, to wit: a partnership interest in Holma Beach PM Partnership to 4nY E.
Etheridge, did directl-, and lIldiredly engage in aD act, practice, and course of business
which ~rated as a fraud and deceit upon Larry B. Edaeridae, in violation of N.C.G.S.
78A-8(~) .. Said act, practice, or course of busioeu which ~rated as a fraud and deceit
was as fonows: The defendant actina withE~ B. White, Carl W. Hurlebaus, Ralph
M. Savage, Sonrise Manaaement Services, Inc.. Telemedia, Inc. and various others
known aDd unknown to ilie State on the date an.d above did offer and sen the
seauity alle_ed described above throuah the use Of statements that omitted material
facts that DUSled Larry E. Etheridge. The statements that omitted material facts were;


